
PUBLIC PROVIDENT FUND SCHEME 

(Notified vide G.S.R. 915(E) dated 12/12/2019 and further amended vide  

G.S.R. 290(E) dated 05/05/2020) 

 

G.S.R.915(E).-- In exercise of the powers conferred by section 3A of the Government Savings 

Promotion Act, 1873 (5 of 1873),the Central Government hereby makes the following Scheme, 

namely:- 

1. Short title and commencement.- (1) This Scheme may be called the Public Provident Fund 

Scheme, 2019. 

(2) It shall come into force on the date of its publication in the Official Gazette. 

2. Definitions.-(1) In this Scheme, unless the context otherwise requires,- 

(a) “account” means an account under this scheme; 

(b) “account holder” means an individual in whose name the account is held; 

(c) “Act” means the Government Savings Promotion Act, 1873 (5 of 1873); 

(d) “Form” means forms appended to this Scheme; 

(e) “General Rules” means the Government Savings Promotion General Rules, 2018; 

(f) “year” means the financial year. 

(2) Words and expressions used herein but not defined shall have the meanings respectively assigned 

to them in the Act and in the General Rules. 

3. Limits of number of accounts.-(1) An individual may open an account by making an application 

in Form-1. 

(2) An individual may also open one account on behalf of each minor or a person of unsound mind of 

whom he is the guardian: 

Provided that only one account shall be opened in the name of a minor or a person of unsound mind 

by any of the guardian. 

(3) Joint account shall not be opened under this Scheme. 

4. Limits of subscription.-(1) A deposit which shall not be less than five hundred rupees and not 

more than one lakh fifty thousand rupees in multiple of fifty rupees may be made in an account in a 

year. 

(2) Maximum limit of one lakh fifty thousand rupees as specified in sub-paragraph (1) by an 

individual shall be inclusive of the deposits made in his own account and in the account opened on 

behalf of the minor. 



5. Manner of making deposit.- (1) The account shall be opened with a minimum initial deposit of 

five hundred rupees and thereafter deposit of any sum in multiples of fifty rupees shall be made. 

(2) The deposit in the account subject to the limits mentioned in paragraph 4 may be made in the 

account in one lump sum or in instalments. 

6. Discontinuation of account.-(1) Any account in which the account holder, having deposited five 

hundred rupees in the initial year, fails to deposit the minimum amount in the following years, shall be 

treated as discontinued. 

(2) An account treated as discontinued under sub-paragraph (1), may be revived during its maturity 

period on payment of a fee of fifty rupees along with arrears of minimum deposit of five hundred 

rupees for each year of default: 

Provided that the balance in a discontinued account not revived by the account holder before its 

maturity shall continue to earn interest at the rate applicable to the Scheme from time to time. 

(3) The account holder of a discontinued account shall not be eligible to open a new account before 

closure of such discontinued account after maturity: 

Provided that the facility of loan and partial withdrawal shall not be allowed in such an account and 

the account holder shall be prohibited from opening another account in his name under this Scheme 

till final closure of such account. 

(4) Facility of loan and partial withdrawal shall be allowed to regular accounts only as per the 

provisions of this Scheme. 

(5) The total deposit in a year as specified in paragraph 4, shall be inclusive of deposits made in 

respect of years of default of the preceding years but excluding the default fee. 

7. Interest.-(1)The deposits made in the account between 12
th
 December, 2019 to 31

st
 March, 2020 

(both days inclusive) and the balances at the credit of the account shall bear interest at the rate of 7.9 

per cent. per annum. Lowest balance at the credit of an account between the close of the fifth day and 

the end of the month shall be eligible for interest. 

(1A) The deposits made in the account on or after the 1
st
 day of April, 2020 and the balances at the 

credit of the account shall bear interest at the rate of 7.1 per cent. per annum. Lowest balance at the 

credit of an account between the close of the fifth day and the end of the month shall be eligible for 

interest. 

Sub paragraph (1) amended and sub paragraph (1A) inserted vide G.S.R. 290 (E) vide dated 

05/05/2020 

(2) Interest shall be credited to the account at the end of each year. 

(3) Interest shall be credited at the end of the year irrespective of the change of the account office due 

to transfer of the account during the year. 

8. Loans.- (1) At any time after the expiry of one year from the end of the year in which the initial 

subscription was made but before expiry of five years from the end of the year in which the initial 

subscription was made, the account holder may, apply in Form-2, to the accounts office for obtaining 

a loan consisting of a sum of whole rupees not exceeding twenty-five per cent.of the amount that 



stood to his credit at the end of the second year immediately preceding the year in which the loan is 

applied for. 

(2) In case of an account opened on behalf of a minor or a person of unsound mind, the guardian may 

apply for the loan for the benefit of the minor or the person of unsound mind by submitting the 

following certificate to the accounts office, namely:- 

“Certified that the amount sought to be withdrawn is required for the use and welfare of 

Shri/Smt./Master/ Kumari……………………………. who is a minor/ a person of unsound mind/ a 

person incapable of operating his account due to physical infirmity and is alive on this……the day 

of…………..(month), ……….(year).”. 

(3) An account holder shall not be entitled to get a fresh loan so long as earlier loan has not been 

repaid in full together with interest thereon. 

(4) An account holder shall be entitled for only one loan in a year. 

9. Repayment of loan and interest.-(1) The principal amount of a loan shall be repaid by the account 

holder before the expiry of thirty-six months from the first day of the month following the month in 

which the loan is sanctioned: 

Provided that the repayment may be made either in one lump sum or in instalments. 

(2) After the principal amount of the loan is fully repaid, the account holder shall pay interest thereon 

in not more than two monthly instalments at the rate of one per cent.per annum of the principal for the 

period commencing from the first day of the month following the month in which the loan is drawn 

upto the last day of the month in which the last instalment of the loan is repaid: 

Provided that where the loan is not repaid, or is repaid only in part, within a period of thirty-six 

months, interest on the amount of loan outstanding shall be charged at six per cent. per annum instead 

of at one per cent.per annum with effect from the first day of the month following the month in which 

the loan was obtained, to the last day of the month in which the loan is finally repaid. 

(3) The interest on the amount of loan outstanding under the proviso to sub-paragraph (2) and any 

portion of interest payable, but not paid, on any loan, the principal amount of which has already been 

repaid within the period of thirty-six months, may, on becoming due, be debited to the holder’s 

account. 

(4) The interest recoverable shall accrue to the Central Government. 

(5) The interest on outstanding loans which are not paid before the expiry of thirty-six months or paid 

partly shall be debited to the holder’s account at the end of each year. 

(6) In case of death of the account holder, the nominee or legal heir shall be liable to pay interest on 

the loan availed by the account holder but not repaid before his death. Such amount of due interest 

shall be adjusted at the time of final closure of the account. 

10. Withdrawal from account.- (1) Any time after the expiry of five years from the end of the year 

in which the account was opened, the account holder may, avail withdrawal by applying in Form-2, 

from the balance to his credit, an amount not exceeding fifty per cent. of the amount that stood to his 

credit at the end of the fourth year immediately preceding the year of withdrawal or at the end of the 

preceding year, whichever is lower: 



Provided that the amount of loan outstanding, if any, along with interest shall be paid by the account 

holder before availing the facility of withdrawal under this paragraph: 

Provided further that the facility of withdrawal may be availed only once in a year only from the 

accounts which have not become discontinued. 

(2) In case of an account opened on behalf of a minor, or a person of unsound mind, the guardian may 

apply for the withdrawal for the benefit of the minor or a person of unsound mind by submitting the 

following certificate to the accounts office, namely:- 

“Certified that the amount sought to be withdrawn is required for the use and welfare of 

Shri/Smt./Master/ Kumari……………………………. who is a minor/ a person of unsound mind/ a 

person incapable of operating his account due to physical infirmity and is alive on this……the day 

of…………..(month), ……….(year).”. 

11.Closure of account or continuation of account without deposits after maturity.-(1) Any time 

after the expiry of fifteen years from the end of the year in which the account was opened, the account 

holder may apply in Form-3 to the accounts office for the closure of his account. The accounts office 

shall allow the withdrawal of the entire balance along with due interest up to the last day of the month 

preceding the month in which the account is closed. 

(2) The account holder may retain his account after maturity without making any further deposits for 

any period and the balance in the account will continue to earn interest at the rate applicable to the 

Scheme: 

Provided that the account holder may make one withdrawal, in each year, of any amount within the 

balance. 

(3) Once the account is continued without deposits for more than a year, the account holder shall not 

have the option again to continue the account with deposits. 

12. Extension of account with deposits after maturity.-(1)Subject to the provisions of paragraph 

11, the account holder on the expiry of fifteen years from the end of the year in which the account was 

opened, may extend his account and continue to make deposit under paragraph 4 for a further block 

period of five years by applying to the accounts office in Form-4. 

(2) The option of extension of account under sub-paragraph (1) shall be made by the account holder 

before expiry of one year from the maturity of the account: 

Provided that an account opened on behalf of a minor or a person of unsound mind may be extended 

at the request of the guardian. 

(3) No deposits can be made in the account, if the account holder fails to give his option to continue 

the account within one year from the date of maturity. Any deposit made in such account shall be 

treated as irregular and refunded by the accounts office immediately without any interest: 

Provided that the balance in the account on the date of maturity shall continue to earn interest upto the 

end of the month preceeding the month of closure. 

(4) Facility of partial withdrawal under paragraph 10 of the Scheme shall be available to the account 

extended under sub-paragraph (1), subject to the condition that the total withdrawal during the block 

period of five years shall not exceed sixty per cent. of the balance at credit at the commencement of 

the block period: 



Provided that the withdrawal, subject to the ceiling as specified above may be made either in a single 

or in yearly instalments. 

(5) Provisions of sub-paragraphs (1) to (4) shall also apply on accounts after maturity on expiry of the 

each extended block period of five years. 

(6) If the account is continued with deposits for one or more five block periods, the account holder 

may leave the account without deposits on completion of any block period and the account shall 

continue to earn interest till it is closed and the account holder may make one withdrawal every year 

from the account. 

(7) An account holder who has given his option for the extension of the account for a period of five 

years shall not have the option to withdraw his request at a later stage. 

13.Premature closure of account.-(1) An account holder shall be allowed premature closure of his 

account or the account of a minor or person of unsound mind of whom is the guardian on an 

application to the accounts office in Form-5, on any of the following grounds, namely:- 

(a) treatment of life threatening disease of the account holder, his spouse or dependent children or 

parents, on production of supporting documents and medical reports confirming such disease from 

treating medical authority; 

(b) higher education of the account holder, or dependent children on production of documents and fee 

bills in confirmation of admission in a recognised institute of higher education in India or abroad; 

(c) on change in residency status of the account holder on production of copy of Passport and visa or 

Income-tax return: 

Provided that an account under this Scheme shall not be closed before the expiry of five years from 

the end of the year in which the account was opened : 

Provided further that on such premature closure, interest in the account shall be allowed at a rate 

which shall be lower by one percent. than the rate at which interest has been credited in the account 

from time to time since the date of opening of the account, or the date of extension of the account, 

as the case may be. 

14.Closure of account on death of the account holder.-(1) In the event of the death of the account 

holder, the account shall be closed and the nominee or the legal heir shall not be allowed to continue 

the account. 

(2) The balance in the account of the deceased account holder shall earn interest till the end of the 

month preceeding the month in which the eligible balance is paid to the nominee or the legal heir, as 

the case may be. 

15. Protection of credit balance from attachment.-Amount standing to the credit of any account 

holder shall not be liable to attachment under any order or decree of any court in respect of any debt 

or liability incurred by the account holder. 

16.Application of General Rules.- Provisions of the General Rules shall, so far as may be, apply in 

relation to the matters for which no provisions have been made in this Scheme. 

17. Power to relax.- Where the Central Government is satisfied that the operation of any of the 

provisions of this Scheme causes undue hardship to an account holder, it may, by order for reasons to 



be recorded in writing, relax the requirements of that provision or provisions in a manner not 

inconsistent with the provisions of the Act. 

 


